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70 STOP RAILROAD ROIN

pemand that Corrupt Policies
Shall Not Prevail

THE SUN'S ATTACK JUSTIFIED.

Denounce Slashing of Rates
and Breaking Contracts,

trom Capitallsts, Baakers, and
Merchaats Upon the Neediens Demeornil.
sation Cansed by Rechiess Preosidents
aad Directors of Western Rallways—A
Nearly Tnanimons Verdlet That Thers
Was Ne Exenss for Catting Rates in
Pescmber, 1ART, Omly to Ralse Them
Again After the Powerloss Htockholders
Had Lost 840,000,000 This CUriminal
Pleregard Affects the Workingman as
Well an the Milllonalre—Calls for a Law
to Arrest the Wreakers—The Effects of
Paraliel Lines, tho Operation of the
Inter-State Commeres Meanure, and the
Roemodles Proposed—Emphatic Opinions,
The mismanagementof the affairs of Weat-
em and Bouthwestern rallroads hes been
edltorially denounced by Tux Bux from time
totime. It has been charged that the interests
of stockholders bave been ignored, and that by
eriminal epeoniation, crooked manipulation,
and adrolt financlering the officors in power
have played the part of thieves, and for their
own aggrandisement depreciated the value of
stocks and wrecked the roads whose affairs
they were elected to supervise. In territory
whore there was no demand for more rallway
lines, the guerillas of filnanes have entered,
lald out parallel roads, broken into the
business of the criginal ecompany, and final-
Iy barassed [t into purchasing the new
and npot nesdsd ronte. Presidents ana
trafflo managors have thrown roads into bank-
ruptoy and compelled sales at prices far below
aetoal values. When there was no reason for
i tbe magnates—directing properties of whose
pharos they held little or none—smashed rates
aad plunged Into & trafic war whioh ruined
the competing companies, demoralized busi-
poss, and deprived the voliceless stockholder of
the dividends that had been promised him
when be bought the stock. The honest in-
vestors thus lost $40,000,000—or more—and
then the governora of other people's property
restored the rates. In all—in every. financial
department the controlling officers pursued
policies which ordinary prudence denounced;
Incompetanay or outright rascality prevalled.
and the result has been the ruln of the rallroad
as the flold of legitimate investment.
to bas Tux Box charged. And nowcomethe
investors to corroborate the moousation. The
Fresidents of banks, the mBrchants, the capl-
talime {p this and other cities bave been asked
for their opinlons as to the justice of Tax
Suw'saritiolsm, and /unanimously they sustain
ourposition. They do not spare words ol de-
auncistion; they do not besitate to name iu-
stances of corrupt management They doclare
that there are thisvea in the offices of directors
aswell as In the hiding places of the slums,
and that the same law should be applied
to the robber Presldent a&s to the common
offender. These observers whoss comments
bave been obtalned assert that the influence
of the illogal uas of authority by directors and
thelr agents affects not merely the real rich;
they say that the results of wicked manage-
ment fall upon the man of only comfortabls
fertune, and even upon the poor. They analyze
thesituation and discuss causes and propose
moedies. Hers is what they say.

New Workers Have Radical Oplulonws, and
Advise Follce Bupervision,

Mr. George (. Magoun, of the renowned
baaking firm of Kidder, Peabody & Co., sald
that Tum Sux had pressnted the facts of the
caso fuirly and truthtully. and that it had been
ol great sarvice In awaking publle interest in
the conduct of the rallroad managers. ™ But
wrerything is proceeding harmoniously now,”
he added. * and the rallrosd people hava be-
comas convinoed of the necassity for a change, I
am very bappy to say thot the representatives
ol the Westorn roads are now In full accord
with the wishes of all interested in maintalning
Apaying schedule of rates., [ have now no
®riticlam to make. The Presidents of these
Waestorn rallroads are not now in confliot with
poblio sentiment. As & result of the confor-
noes recently held to put rates on & paying

I belleve that umendments to the Inter-
Btate Iaw will Lo made which will inslst on
haavisr penaltiss against those who discbey
the Iaw. This will go a long way towsrd rem-
odying pest evlls and promoting the pressnt
barmony and unanimity of sentiment for prof-
itable ratea. It (s cortain that the Presidsnts
of the Western railrouds are pow trylng to
remedy the trouble, They seo the result of
their courss, and fully sympathize with all tho
llortl;mdun bring sbout a better state of

Mr. W, L. Bull, Prosident of the Btock Ex-
shange, sald he approved fully the course of
Box, Lu his estimation all the statoments

8ad factaset forth in the varlous 1eports snd
artlcles on Western rallroad man-
::mt Wore sustained by the facts. “Ithns
o sald," Mr, Bull continued, * that some of
maladmin(stration of Western rallroad

has been due quite as much to blunder-

- & Lo downright dishonesty. But I
of Th", '::ini?: that there has been mors
An Incompetence. How is such a

-i:?o! Mfalrs to beremedied? Well, In the
Plads, the stockholders of the various
:WH should keep watchful eyes on thelr
Presentatives and note the slightest evi-
of dishonest purpos8, sud also be quick

It. It would be & good thing. also, to

povn &Wﬂmhumlt as severely. In both
be ® managers of the property should
":ﬂﬂd and their trusts given to
hmln and houest men. Then there should
=Y opinlon, & modification of the Inter-
m‘-“'lo that & return to the old pooling ar-
s ments eould be offected. This would
*mphatically forbid s elashing of rates
sbeduls the companies, and meke o uniform
B for all. As for the severs cut of rates
December, 1867, and the lousss entalled by
oy, and the persistence in it, I know of
B &t all why such & state of affairs was

ol b."lﬂl and allowed to exist. The gon-
- ol. though, smong the friends with

L have talked about the matter, is that

™ WAl 80110 unnaces )
8 1880 1887, vsgary railroad bullding

Bull did not eare to
bad many Intimate friends
anagers, and it wes no
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tantion 18 to reflast on any of them. And | secondly that rates should be reduced onl L) it a felony for a rallrond oMcororagent | may  loms  their plaoes  for disobaying | represent the winhes of the stockholders lsnot | the common  atoockholder, (a8 seizad
!‘.'lh t he gf.s aaid was in Oill‘l'IEIl WAy, lnﬂ Wipop re hable RoLce. an s b uired by | & oAy, Aot tho diract R, IogICA oll'wg of | orders, they rmake more than the et | R ke they hiold the proxies it is nesumed | an ambition to extend his linea and to con
made mﬂf{.‘g the troubles. the Inter- atn mmeree flwmrr%v ing | whioh (s to antall loss upon his company. No- | ence by Eu pay they reosjve from stock | they do. 1 don't sea any remedy unless the | date othora, and {n tho and the stookholder w
. 'W. Hﬂ an of 3h- blg ban “'1“"[" sm, o 10 At th lnnspomﬂmﬂfuu body shoul nttetgnt to curb ﬁﬂmoﬁlbn and | jobhing, 1 have long beon of r'ho opinfon thnt | stockholdars combine and demand s change. | depandod upon the dividends for an Inoome
of J. 30 gmnn sAld very emphat r:#n ould ﬁo allo Ivide parcontages of | falr competition, ui TM“ throug m-l;ea. rallroads newsd protection agninst ench othior, | They are not likely to do that as thoy nre seat- $~l:lwt1ml tosell ont his siock nt A sacrifies
At he and his firm had n with Tuk Bux | busigess, aubject, however, 1o the approval rocklegsnens, or cupldity, the mnnager of o | sn l'ong'rull-ﬁmlltl pass Inwe giving the In- | terod hers and thero like shesp without n lie romedy 1 would suggest is for people wlr
rom firat to Iast In Its orusade agalnst dishon- | the Inter-8tate Commerce Commission. It groat publin property fixes prices which must | ter-Htate Commiselon power to make rates, | master,” want an incomo-payiof Investment to ?a
st nl‘!‘zﬁr manngement, He added that the Banmnlo mo that as the Government has per- | result in pormanent loas to tho proparty with | and make it & _misdemesanor for un{ road to T T into suph sehemes ns they enn personally o«‘
rm had long cognizant of tho trouble | haps very wisely attempted to ocontrol and | which he Is inlnwmd!I thore should na | advangs or redono its rates without the con- | Am Endians Man's Idea that Management in | over. 1t would be better for anin to-day,
g.n wero thoroughly sonversant with the faota | regulate commerce slng overthe lines of | speedy trinl and punishment as voy eould ob- | gant of the Commisalon, It |s not to the in- on a Very Low Planes, for instanee, it overy dollar invested (o rull
ringihg’ it about, ore is no doubt," said ﬂi{mmoncarrlan. it thoreby nesumea the duty | tain in the caso of & Now York * boodle’ Alder- | torest of the pubile that rates shonld be at a Yol P stoeks wvere withdrawn and put Into |
be. *'that soms of tha g raliroad men have | of protecting not only the patrons of the trans- | man price below what will produce a falr return to INpIANAPOLIS, Ind, Jan. 11.— n_nﬂs‘ « | manufacturing antorprisos,
spaculated in their own TNM ies. Thero 18 | portation lines, but the transportatlon ?lno-_u “No _good whatevor has rasulted In the pro- | the owners of the rallrond property, Foir rates | Mallott, Prosident of the Mershanta' Natlonal

rtie
algo & story ourrent, and Jh“ beon eirquintod
for a long time, lat ma ni\. L that some of thase
rallrond managers havo had n sort of combina-
tion with the powera of varlous econatruction
anm anlea "i do not care to o lnto the
otalls or Ape too 1meiumllr concorning
theso storles. 1t Is only necessanry to know
ot thera has bean overbullding of ralironds
in the West, and this Is particularly so |
the proverties of the Chieago, Burilogton and
?uin y and the Atohison, Topekn and Sants
¢, It may not be too strong to say that this
overbullding has bnt earrind to the axtent
that ? L) lllrtl!?tt o Wost Eon ean throw a
etone from one road to anothar, both of different
ympanios, ha paralloling of those ronds
as done Infinite damage, There has beon dis«
onesty somewhere, but 1t _is quite diflcult to
put your hand on 1. You know the old axiom
about there belng fira where tllatin lobno much
aemoke. The diMoulty s to find the bad men,
But I ean say that thore i o® honoesty in
enta to do cortain things one m
nve them Lroken the noxt, 1 feo)
should be a law soverely punishing rails
rond manngers known to bo dishonest to
tholr corporations, i bellove also I.lu.\l ship-
pors who have countenanced such dishonosty,
and, In fact, by tholr acqualescence hinve pro-
oted It, should nlso be punished, Dut, in tho
rat place, wo must stop rallroad bullding and
top letting the mnnngeras slgn any and all
inda of ngreaments, which eventunlly become
socurities thrust upon the market,”
Mr, Hollgman alao sald that the conduet of
h= rallrond monngers, and }h ?vnrbulldlul
sd made Investors timld, ans lgu r heslintion
was particulnrly noticenble in banking cirglea,
B3 Geo, B, Cos, Prosident of the Ameriean
National Exchange Dank, said very decidedly
that he was heart and soul with Tae Bux [n its
dwmnnd. In the Interest of tho puablie. that rall-
road rate slashing and the fluanclial troublea
ineldent thereto should consa, * The heavena
nnd earth,” Mr. Coe contlnued, ""ery nloud that
Tux Bux {8 right. But I should like to say
that thers I8 a broadar slgnifleance to this rall-
rond dinhonnstf. Tha troubles is not alone con-
fined to the railronds. 1t doea not alfect alone
rich people, but the dishonesty and incompe-
ence pepetrate the whole soelnl syetom. 1
nds {ts way to homes whero n single ban
{upruannln. parhaps, the savings of a family.
repeat that woy dishoneaty on the part of the
rallroud munagers {n felt by almost every clnes
of d}eo{lln in the United States. Thers are
$4,000,000,000 of rallroad bonds out. And take
thoso out of the investment world, nnd the
Government bonds, and where ean & mun out
hia littlo savings? Of egurse they can go Into
the ﬁntlnﬁu bank, but dishonesty on the part
of the rallroad managers and the [ncidental
passing of dividends on the honds will not per-
{nlt tha savings banks to mimbur%« their pn-
rons for the use of thelr money., Most of the
Investmenta of the savings banks are In Gov-
ernment bonds and gilt-edge rallroad securi-
tiea. They cannot safford. on the Interest
@ained from the Government bonds, to_puy
much of an interest to their patrona. The
must rely necessarily on raflrond bouds an
ronl estate, I do not belleve that there wna
nn‘e:cum for the slashing of rates in 1847
and since.  On the enntrary, thore Is every roa-
son for nsserting that the companies should
have done all in their power to maintain ratea
on n I-ufins busia. They knew Tull well thelr
outatanding obligations, an« onest men
would have taken every measure to maot thom,
The remedy? There shounld be a polics do-
partmeant for the suporvision of some of thess
rallroad managers, 1donot believe that the
remedy lies so mueh In the law ns In good, sufr,
strong penalties for mlseonduot. or worse.
we rely too much on the lpw to remedy this
matter .n political view is necessarily imparted
toit. We don't want nny more polities in rafls
road mlmnﬁcmnm. I say we want a police de-
partment thnt should punish ull manngers that
do wWrong.
no high for tho managers to stand on_that to
depart in any way from it or to descand from it
would be ot their peril. The Idea of their de-
puilng thelr powers to 10,000 subordinates la
sonndaloun.

rea-

A level of conduet shoulid be placed |

The banking peopls in New York |

are probably the first to hear the complaints of |

the neople againat mlsmuenagement which ro-
duces their miamus and cuuses dissatisluction

and distrust all aronnd.”
Mr. H. K. Enos, \‘lfe-Pmsidant he Mis.
d Texas Uy had

of
sald THE
rignt from the start, but be_belisved that
thors are important elements in the troubls
besldes dishonesty. He dweslt upon the lncom-
petence which he aid had bean so manifest in
some of the Western rallroad men. "1 have
olten snld,” e remarked. ** that reforms do not
eomo rma: within but from without. And I be-
lleve at the rmnpm tiine that thers is s declded
pressuro being brought to bear upon the ineffi-
olent as well as the dishonest rallroad man-
ngers. hen thay are both out of the way the
cure for the trouble will come, I sald not long
Eince, an repent it, that security holdera
must be more partleulnr In tho selection of
thelr gorvants, and hold them to a stricter ne-
countability. | useain saythat little {s to bo ex-
pocied from the rallrond maoagersthemseivos,
as any measurs Inoking to reform leads to the
enrtallment of thelr privileges nnd opportuni-
tles, The ultimate result from deliborate ras.
cality and honest lncompsiency are the same—
disaster. As to tho saleguards to be thrown
up to protect investors, I beliave the law is the
only remedy. But for the jpresent the roands
will have to starve: the tronble has bhesn 2o
deap that nothing soundly benefieln]l will Le
felt until some of the roads are renrganized on
a smaller copltnlization. Iinllronds have been
bufit where none wers needed, and {t has sim-
ply come down to o question of supply uud de-
mand and properly located investments. You
enunot plant orunges where only potatoes can
grown, and neither can you gather roses
from thistlo bushes."

Mr. Enos thouglit that particular slznlflcance
should be glven to the recent annnal report of
the Bourd of Rallroad Commissioners of Kau-
r:m. From it he gathers thot only the best
ceated. tho best manoaged, knd best aquipned
nes In the Southwestern tarcitory will be atla
to suwrn their fixed churges und tuat the wonker
nnd poorer Hoes may, some of them, hardly
oeurn operating expenses, To sustaln his argu-
ment that thers haa beon overbuilding in this
section, Mr, Enos sald that the report just re-
forred to shows that within the past elght
yours, while the population of Kansas hnd in-
ercassd nnly 20% percent., the rallrond milenge
hns within threa yours beon inerensod mure
than 100 per cent.  In his oplulon theso fgures
discloss one of the rensons, perhaps the ehief,
for the low rates and rallway insolveney ln theo
Southwest.  Heferring to tho ent mado in De-
comber, 1897, Mr, knos sald that the Inw of
competition was moto or less responelbls for it
He remnarked that In 1886 and 1857 there
hnd been listed on the Stock Exchange twelve
iundred millions of rallrond sceurities, six
wndred milllons of which wont Into oonstruc.
tion for the 243,000 miles of railroad Lullt in
those two yeups, "It wus this onormous ¢on.-

truction and everything Ineldent thereto," Mr.
nos didded, " that gave the abnorvioally lurgo
rallrond enrnlngs for 1885,  After the roads
were completed 1t woas quickly scon that they
were lurgely competitivi, Somo of theso roads
were bullt for no other purpose than binekomadl,
1 mention purtioularly the Chieago, Burliugion
and Northorn,  The different State lnws are re-
mmnslhlo for this speculution end Johlhu;f‘ and
nekmail by the ralleoud managers. These
rallrond pnowers bulld the lines through the afd
of copstruetion compunies, nad bond them for
from 00 to 100 per cont, moro than ther cost,
and then foras, by n reduction of rates disns-
trous to thelr pelwhbors. stronger companies
to take care of them, This I8 the bluckimuil,
They slmply fores others to buy the rouds from
them nt 8 b{u Frlce for salf-prataction.’”

alr, B 1. Wilson, the banker, commenting
upon Tie Sus's cruswle against dishonest
rallwey mauagement, sajd that he thought it
wos & step lo the right direction, mirl lurther-
more thut soything which will tend to correct
tie abuses in 8o groat o {leld na the iransporta-
tion businoss, was certuinly worthy of the very
hijthest esteain. .

"How can such ahusos ba prevented .

*That Is a_most diillleult question to answear,"”
replled Mr. Wilcon, " In fact, the oroblem of
proventing abuses In this inrge and iniportaut
clufs of Lusloess has not yet baen solved, and
[riorhn w will not be for sowo thno 16 come.

hat fteap and will boe Improved. howaver, I
huve not the slightest doubl, Aluses vriginnt-
ing with Boards of Directory and the higher #x-
ocutive oMoers uro oven now much less than
they woro afew yenrs ago. _And by this 1 mvan
tosay that the uctions of Boards of [Hrectors
an' Presidents are now uron a higher plane
thun they were when the ruliway business of
the eountry wia less promiuest than it 1s at
the Hmo?l time, The hoprovementio this re-

urd hias boen hrought about by the more o
ﬁ chiened public sentiment of the country,
which Lolds rallwoy ofMelals to m more strivt
wocount of thelr duties than was formerly ox-
acted, and to this end the nress of the country
hus and muay vet contribute lnrgely by exios-
ing nll improper copduct on the part of rellway
orﬁuialn. Vhen it comes to the other consid-
erution in the case, that s, when tho remedy s
sought wh oh will enable the rallway compuanies
to control thelr agents and subordingtes iﬂ
sneh aur as to give upnllormity to rates an

L)

eompel fa n{eaun as betwonn Lhe companies,
fndividunls and places, this {8 a very much
more diffonlt and muurlux question [or solu-
tlon, apnd one that will require very groat
thought, alded, possilily, by wise legisintion of
L general Government. and probably wupples
mentod by State leglslntion nlso." P

* What legislution woulil you sumkest ¢

* 1 would suggest in the first place,” Mr. Wil-
son enid. *that the Inter-State Commorce law
be so amended as to bring all water routes un-

der the same conditions as the rallr

wall; or, In other words, that l‘numd.my of tha
Government to protect alike all elnssos of eit-
frons, It woul m to be manifestly un-
falr Lo logislate for the gro!nﬂtnn ot'tJle publio
at the expense of so lnrge a vost lnml_i'uul
a8 {5, and may hereafter represonte t{:
transportation buslness, and any law whie
provents an intelligent and fair coopsration,
nnd causea the ratlronds to continus In an ir-
remadinble and ruinous competition, seema to
mu to bo ndverse l? o duty and prerogative
of government, wh nih 1s to protect alike the
Frm\ertr of evary cltizen, 1 am fully nware that
ha ralliroads are to s |‘rn extont responsibie
fur most if not all of the restrictive mensutes
In the oxisting lawe, and the luw is but nn ex-
presslon by the comm nla’ of the need for the
correction of admitted evils which existed in
the tranrportation busiposs,
with this na with everything eles, yot reasonn-
ble g:ﬂ!mbwsn that It could be made parioct At
the boginniog: but it should be amended, snd
will, I belleve. be porfected as tho subjeat In
diseussed and botter understood ; and upon the
Sra # largely devolves the Important mintter of
lm-usalm‘ tinnsapirit of fnirness, both to the
peo‘{\_le mﬂ to tho transportation lines.”

“Was thore any excuso for the eut, in Decom-
ber. 1887, which caused a loss to the transpor-
tatlon eompanies of more than forty militons "

“Idonot think that there wps any reason
for it In the then existing business conditlon of
the country. It resulted from the rulnous
compatition that supervensd upon the enforce-
ment of the orovision in the Inter-State Com-
{nerm law abrognting pooling, and, whilo this
s eaused A& 1'-‘rl)' large loes to tho railways, [
think it 18 an Indlspatable fact that it has not
beneflied t?uemmmu:llv ns & whole Inany-
thing like the enmo proportion that it brought
loss to the tranpportation companles. In faet,
nillren-ortanve In rallrondinEihas ahown me that
the peoplo do not enrs 0 much for ralnously
low rates as Is sometimes supposed. liat tho
publls  want are roosonabls rates. summ-
clently romunerative to  tho raliroads to
enable the companies to keep thair prop-
ertles in good condition, 20 as to accommoidato
thelr patrons, and to gh'e a falr return upon
the eapitnl invested: but they wish steadiness
of rates and uplformity betwesn places nnd
individuals, without discrimination in favor of
any one or any place, In fact they want rates
on a8 moro settled and reliablo basis, It is n
faot worthy ol consideration that the railroad
rates In America aro lower than the rates In
any othor part of the eivllized world, which fnet
has contributed very Inrgely to the great and
rapid growth and development of our countyy,”

ilr. 5. C, Benediet, the banker, sald he had
admired the course of Tur SuN In the interest
of the people. It Is only astonishing to me.”
he ms.f."" that the ownera of the rallroad prop-
erty have not percelved thelr danger from tho
dishonesty of thelr employees and ropresentn-
tives long bafore this, Thess reoresentatives
and smployeas have. by means of constructlon
companjes. featherad thelr neats about long
enough, It is 1pra;m--t.u-rmls to think that the
subordinates of a ralirond shonld be able to
ruln the propertles of the stoekholders and

1de around in directors’ cars to view the ruins.
ancy the ¢onduct of the Third and Nixth nve-
nus horse railrond lines in this town cutting
the rates because_ they happen to competa for
businesa. Buch dishonesty ean only he pre-
vented when owners eomoe together, as
they nro now doing. and to follow it
up by fres dlscharges from _the Ires-
ld‘:m:u down to the brakemen. It seems to
me thnt eorporata capitpl has had a suflelent
natice to auit by tho netlon of Granger legisin-
tion. Nebraska to-day flxes a maximum rate
for businesa which leaves very little profit for
rallronds already bulit. The mapvel |a that In
the eameo paper annonncing this deciston 1s the
nutice of Incorporation In the same Btate for
anothier railroad to build 300 miles of raflromd,
to be placed under the control of ehippers to
fix rates vin the Loglelaturo. This Granger
legislution. ns well na THE BUN's exposure
the methoda of Western rallroad maungers, re-
mind ma of Artemus Ward's trip across the
continent. 3Mr, Ward reached the Indian Tor-
ritory, and the Indinns suld,’ Welcome, pale
faces, weleome! to the happy hunting grounds
o! the Indians, welcome!" Then the Indinns
stole all their whiskey and blankets, and fed
thair Smotiaae . Weatarn. LASAIAes. hate
r emotlons.
Invuﬂ? under hberal coharters to
como and develop their lands and build u
their cltles. They bave off county an
wn bonds ns an encouragement. Thesa are
usually repudiated. Having secured the rail-
ronds, these Western !nflnlntom goL to work to
rob them nlmost completely of their earning
war.
?i‘\’m wer Is to withhold money from_ States
nich exercise it, lettlng the poovle who like
that sort of disposition of their money bulld
thair own ronds and cut their own throats,
Referring to that cut of rates in 15887, it should
be stated that 1,000 miles of unnecossary rouas
hnd been bullt just ot that very time. The
managers of these rosds were unxlous to show
thint they had troffls to warrant that expen-
diture. They all piteched In to get an un-
due propertion of traffie, regardiess of the
rites, pointing to the volume of trafio
nstead of net resulls, sud depending on book-
eeping to hide the detleiencies. The traftle
an
throughout the year. and the transparent
fraud of the whole business {8 vow 8o immonse
as 1o bo seen by the most remote #tockholdor,
1 believe that the saleguards nocessary 1o pro-
tect shareholders nnd Investors will now be
quickly appnrent. especially after the racant
conterences botwaen Lhe Inter-Srate Commeorce
people wod the rallroad men. I feel thal now
the discusaion ol thess safeguards |8 too much
of a tangle of law and of businass for quick sx-
planation. ut it is now clearly manifest that
where there is a will for better things the way
will soon be foucd”

Mr. J. Edwards Bimmons, President of the
Fourth Natlonnl Dank. sald he had approved
all along of the vigorous exposure of dis (onest
radlway management by THE 8ux, He was for
a full exposure of ull dishonsaty, not nulr by
raliroad corporations, but other corporations
on whose success investing wnd egaving peo-
plorely: " As for the romedy of the railroad
situation,” Mr, Simmons sald, * there is ouly
oue in my opinjon. and that is that dishopest
aml incompotent men should be dismiss«l on
the spot when discovered and honest men put
in chnrge. It matters oot whether they ure
riilrond Presidents, rndlroad directors, or em-
ployees ln tho very minor places, Thev shonld
all be put out, eannot speak ol tho salve
guards 1o be thrown up fupr the protection
of investors. That {8 lor the Ilnwyers Lo
declde, It s a purely
involving much  thought. 1 should think,
though, that smuendmeonts to tho Inter-State
Inw suggestiog howvior penaltios, and n more
comprebensive pvstem of agreemont betwoeosn
the railroad people, would go s long way toward
provonting raflrond wrecking,  As for toont dis-
astrous cut heginning In 15857, | ascribo |t in o
mensure to the i 1
tho overbuflding of Westorn railronds which
the munngers and the dicoctors of certain cor-
porations permitted,”  Me, Simmons bl uot
think that Fm ecured tospeak fuitheron the sub-
met, only wditing agoio that ho was comnmitted
at ol thees to support moeasures which would
raesult in harmony between the rallroad puople
wnd the pablle,

There were many other bank Presidenta,
leadn of trust companios, nnd chijels of (nne
cinl institutions who sgrecd fully with Thp
Sun's enslunght on dishonest rallway mannges
mont._ Thoy had watched, they said, the vigor-
ous efforts of T'He BUN In beball of the peonls
whio had lovested tholr sevings on the most
rosy promises of dividends from ulleged sound
finnoeial ventures, A Illimlﬂ-rul thesv author-
itles thought with Mr, Coo that the trouble and
disnster bad oxtended mueh furthor tian
casunl readeras of Ananein] news hd thoueht,
They nleo spoie of the timidny snd hesitation
und the loat eonfldence becnuso of the mann
went of the Western radlronds, This has been
most parceptible on the part of the trust con

o, l}m tate banks, and the suvings banks

!u the Eastern Btates, It was high time, 1ha
majority of them suld, for vigorous action
auninst the wen who had will'ull‘y und selflshly
cnused the trouble, Nearly all thought that
the Inter-Etate law should be so smended and
euforeed as to stimulate s revival of confidence
in the pledges of thuse rajlrond peoule for the
mnlma'unncu of rensonably profituble rates all
aroynd. . e

The Hon, 8, V. White snfil: " What do lhlmﬁ
of THEBUS Sscerusnde ngninst disbonest rnilron
manugement 7 Why, THE SUN cannot throw
light where it [smore needed.and where 1t will
do more good,

“The most amnazing thing that confronts a
man la respect 1o railrond mansgement,” Mr,
White captinued, '"in this eountry I« the ques-
tion how tho managers run them as they do
and keop out of Stato prisou,

1 am looking and Wplig for a spasm of
honaety to selze the community, just us it did
nfter the Twoeod whuses in Now York city nnd
the Broadway Burlace Hallroad steal. and In
other Instances, when there will be sn honeat
vordiet of condempation and swift punisliont
of thoso pntlrond manugers who ave debpneh-
1:1{; their trusts and un:aﬂulnatlt::t rropories,
which should be a sncred Lrust In thelr honds,
Tweed und hils l’lu nover gol nn'%}' with as
much mooey in his lilée ns has bosn
gaoritlood In the pust  twelve  months
by the rallrosad monagers in the Westorn sys-
toms wlone.  This has pot probabily been viry
Inrgoly woastod by desire to Iniluence the stock
kol It bus been Lot pnny apd lost in gi-
gnntin games of bluM, in which the concelted
upstorts whom an ulﬂil{nl fate bad put lo hin-
portant stations fancled It was busloes w fght
w[;? nnd koife their competing llues,

ok & penal stutute ought to be enscted

It was, howaver,

legal  cuestion,

The remedy for this abuss of legisin- |

d the pretext wera both oo thin to st |

Intenss competition following |

kg

racted cut of thirtepn months, commenelng in
ooember, 1887, Merchants have not boen
benefted by 1t beocause, through it all, there
wns (he olement of uncertaluty as to the sta-
bility and regularity of vrices which is so Im-
Purtnnt in computationa of proper percontages
n mercantlle huysineas

“1 hope much from the honest, able, and
fenriess oxcorintions which Tux BUN has made
Inmfln m:&:ng in this terrible abuse by reck-
#54 or heodloss mAnaRe

Prosident Henry \'t".'lI:'nnnn of the Chase
Natlonal Bank, and formerly Comptroller of
tho Curronoey, sald: ™ The eforts of Tre SUN to
Iny belors the puh‘!u some of the Lea-m & why
I‘naatmonu\ in rnllway securities hive been in
the pnat fow yoars disoredited is highly eredit-
able to the nowspapoer, and shows an Inslght
{nto the situation which cannot but be uselinl
in brineing nbout reform [n thess matters,
1 eplta of the tremendous growth an
rR-hnonn of this ecountry. rallrosds have
boon hullt where they were not needed, and
rivalry of management in many of the greit
corporations has undonbtedly done harm. The
fact that Inrge prolits eouki be made from con-
etruetion, whlet are elther covered Into the
Treasury of the roads fordistribution in & man-
ner which Induces speculntion in the securi-
tlos, orprofits are made for Individunle, stimu-
latos enterprises of doubtful character,

**No other bvsioess could boe condoected In
the snme manney as raflrond affalrs, Investors
in other securitles, such as stock In banks,

anufacturing nod other cornorations, Insist
that thelr managers shall not add to the
ecanltal, securities, or plant of their corporn-
tions unless ndditional Business Is obtained or
prollts ern be made., It would apprear that
pome vigorous actlon must be taken by the
uolllora of rajlway securitiea In order that tho

usiness of these grenat corporations should ba
condueted more nearly In accordance with the
rules that g\wnmmotlm corporatlons: i, »,
It appenes Lo now tho custom in
many Instancos to igmore the minority
‘nmrnms. and the only remedy shareholders
mvo against mistnkes, abuses, overbinilding,
and oxtravagant manngement s to obtain alb-
eolute control of the property through owner-
ghip of lnrge bloeks of gecuritics. The puges-
tion made by TuE BUX that arrangemonts
might be made Lo trustes, or doposit socurities
of minority holders in order that thelr Invost-
mwents might in the agarogate be of influence
{n the conduot of the affairs of the corporation,
appenrs to be an excollent ldan,

“"The dutiea of a rallway manager ara very
eomplox, especially In at competing linea
Their diMeulties would be lessened il the vari-
ous holders of securitios would work together
for tho eommon good of the nroperties now eﬁ-
{sting, and discourage the bulldipg of addl-
tional competing lines where they are ni;t

e¢oded, 1 bave no doubt but what eventually
this and many other matters relating to
the rallroads of this eountry will
y & neral law, somewhat

Iuter-State  Commerce nel,
unlike in ita idean of snpervision
to the National Bank nacl. For instance, at
presant national bauks are compelled to muke
applieation to the authorities at Washington
before being chartered, and other applications
to change thelr location, title, Increase or di-
minish thelr capltal: in [act, all important
chunges In tho cmaﬂ_clrnuon nre lirst known to
the wuthorities at Washington, and such mnt-
tora nre regulated by general law, the restrie-
tlons of n-lhch have not been injurious to the
business.”

Baltimore Capltalints Denounce Cuotting,
and Urge Stockholders te Act,

BauTivone Jan. W~There §5 but ons
opinion among finanolers and eapitalists in
this efty with reference to tha fight now being
waged by Tae Svx agalpst the railroads whoso
dishonest methods have emptied the pockets of
the stockholders, All of them agreo that Taz
Bux is right, and that itscourse should receive
the endorsement of every investor. Mr. John
A. Hamblston of John A. Hambleton & Cao.,
bankers, and the editor.of the Weekiy Railroad
Circular, and a recoguized suthority on rail-
road mattars ganerally, said that the stock-
holders held the remaedy in their own hands,
but the trouble wans they would not make use
of it, Instesd of looking after their own in-
terests by placing men in the BHoard who
are as much ecoocerned in the wolfare
of the rond ans are thoy themsalves,
they allow their shares to ba voted by
proxy. It seems impossibla to got them to-
gather. It is so with almost every corpora-
tion,” sald Mr. Hambleton., 1 know that the
averago nttendance ot meastings to elect olll-
cere (s not twenty per cant."”

" But do not the ~teckhiolders reccanize the
fact rd‘unt thelr dividends are decreasing " was
sk

“OI eourso thay do, but they do not appenr
to bothier themselves about the remedy, und
ust 8o long us they nbstain from taking purt
fn the moetings and ensting their votes intelll-
gently Instead of aliowlng others 1o aot for
them, Just so long will the present state of af-
tiirs continue.  Hates will contlnue to be cut,
und they must suffer in conspauence, Lot
them put mou at the hend of the corporation
whio will ecuduot the allinirs of the roud su that
profit may aceryo to the iovestors, They can
do it if they wish."

Buferring to the meetlng that was %o have
been hold Tuesdoy, Mr. Hambleton said that it
had been adjourned till Thursday, * And In
the menn time,” sald he. * the stock jobbing
will continue," s <

Mr, Lunocn Pratt, City Finance Commissioner
and President ol the National Farmers' and
Planters' Bank, sadd he snw no reason for the

changes |n rates, nor did he percelve whern |

the romds were beneflted.  *“Whe directors
ghonld see to 11" suid ho, " that the officers ol
tho company hold to any agresmont tney mnke,
and hold them strictly necountuble, The trouble
Is thut too many ol the iarge rallronds nre gov-
orned by cliques, Take, for instanee, the Rock
Island and the Baltlmore snd Ohlo. They eon-
duct nffairs to suit themseives. [ hold stock
in various roads trom which 1 have not re-
colved any dividend. 1t is sll owing to the ru-
nous  poliey  pursuad  in ru!umf Tites,
The raifroads du not do nny more business,
whila the cornings wre muterially cut down,
1 think the Presidents of the ronds should be

HAlod umler u penalty to stand by any
ment that is mnde, and if, a8 Tug Sux
Bllazests, nn agent mets without proper au-
thority he should be at onoe removed.'

e Douging Thomns, Prosident of the Mor-
chunts' Nntional Dunk, woas jnclined to the
opinlon that there was too muoh stock jobbing
smopg ralteoud Presidents.  They hold easy.
comiortnlle positions, ut salarios ranging from
$25,000 to $40.000 pe num, and not a few
wused thelr ollleid positions to thelr persopnl
ndvantnge. They would dopross  the  stoek

alter having solil short, aud immedintely aftor |

be long on o bhoomiog mnrket.
Lelioyve that ano o agent

out the eansent of his superior in authority,
and oven granted that, il e did, thoso nlove
him were responsibilo for _his petivns. The
great trouble was to sloct ollvers who were in-
arosted in the affaics of the rad, ‘Uhe sinck-
wldors nppenred to tuke the least interest in
an oleetion. It wias go o almost every corpo-
eation. Tuko his bank.lor instance, Pyesdny

Ho did not |
neted  with- |

the vigeulnr oloction tor k plieo, and not oie per |

vent, of the stociiholders voted, pnd 8o it wis
m avery lnrge corporating  Paople buy stool:s

und bonds, sut then away for sale Kosplog, |
1 and leave It to othiers to lovk alter thelr 1nvest-

wments, "

Prosident Spencer In his Iast roport touched
on the sulgoect, and said thens was no ronl ron-
son why raflronds show'd not bo so mannged

within parfect )y legal avd leglthmate bonnpus ua |

to prescrvo harmouy ool o prodaes those rie
aults whivh the ow:oors have K rihit to oxpect,
" The st requisite for the establlshmont of
this eanfldenco would =cem o be o rlgil cur-
tailment of the rate-makinE power, confning it
to oMeers whaose rospunsibility oan be olearly
determined, and then that such ngicoments

between ralliond companios ss cun be legnlly |

made shonld Le attend:d with come penalty
for violation. Unless nproved results are
renched by these and other eonsarvatise apd
busine<alike methods, the miacers will by
held responsible, and owoers will Hkaly reck
security In combinations by ownership, until
the Intér-ttate Commeros act muy ba followed
Ly the erention of rallwily systems (Wr e
powerful than any bitherto existing, und this
in turn may provoke udditlonnl legislution, un-
der which It will be eyen imaone difionlt to make
adeguute roturns upon invested capitel."

Adylce from Vieginla or Smull Sharebold-
ern (o Comblue,

Rricaymonn, Jan, 1.—MajorJohin P, Branch,
President of the Merchants' Natlonal Honk of
Ilehmond, sald: 1 limwve long kpown that
many of the Western rallroads are very reck-
lessly managed. Whore the mismanagemont
has not eome from the Prosident or Board of
Directors it s done by subordinate oMeors who
are apeeulating in the markst or tor the bene-

fit of unsorupulons parties who wish 1o soo 1he |

Lusinoss demoralized so Lt they can renp
thelr profits on the 'bear *side of tho markes,
And while gentlemen may ARres to protect
raten, and Intend to o <o, some of the sub-
ordiuatss  break thew, u-.f. W thoy

| winlded

are necessary to keep the property In good
rdor And 1o give falr roturns to thn ownera

he publle will elamor for ronds where
thern  are  none, and  make all  sorts
of protestations and promises, and  na
#0on ns the romls  mre  bullt  they

maks war on them. It Is trus that many
of the roads have given ample returns, hut
miany of them have nevor pald one cent of divi-
dond, and how is the eountry to_be developed
nunless rallroada are bullt? And who I8 going
to build lhel}l when there i wo profit 1o the
romoters? | am happy to state that this dis-
onest manacement doss pot exist, axcept in
YOry rifo cases, Among Sonthern ronds. 1 have
never heard of any instanes of cutting rutes
sinre the Houthern Hallway and Bteamship
Association was established, over ton yenrs
nyo. I8 s s combinution of all the ronds
nnd constwlee steamship lines In Virginia,
North and Houth Carolina, Georgia, Alnbamas,
nnd Teunessae, It is managed D’J
slon, nnd all differences are aettl
of Arbitcation.

“The Richmond and Danville. the Atlantle

n Commis-
by a Board

Const Line, and the Soabonrd Line hnve gono f

atill further and hayve ono traMe manager for
all of theso lines, Thoss companies nre dis-
tinet, nnd the expenses of manngemoent are
very much eurtailed by having one trafllo man-
ngor, Cutting of ratoa  cannot thke ploes
without the knowledge of the traffle manaeer.
This glves confldence to the public in the
bonids of Bouthern romds, many of which
hnve vaneed over 100 per cent, and
tho stocks 1,000 per cent. Whila the bouda
of the Lest Bouthern roads are selling 1!
i:‘N cant, cheaper than tho bonda of thy New
ntland States, apd 10 per cont, cheaper than
thoko of the Northwoestern Stntos, vonsldar
them equal I not better. than auything in the
mnrket. Most Routhern ronds shiow on the
sumw mileage nn increass for the past Len yonrs
of over 100 par cont. in gross enrnlogs, and
oxer 200 per cent, in tonnage.”

Major James H. Dooley, 8 lr-ldimt' oapitallst
of Rlchmond, and Inrgely intorested In rallroad
matters, said: T houve ssen the articlesin The
RuN containing strietures upon rallrond man-
nyiv-mem. and do not conslder them too savere,
The wars between rallronds are geysrally wars
upon the intoreats of the stockholders, Thoy
are  frequently Instigated by speculative
motives, and very ofton by m&gnnul suite on
the part of managers who are afflicted with the
‘hig head.! Thess managers, forgetting that
thoy are merely the agents of the owners of the
nromrtinz f“ luto f::nnl.rm.-m-s‘;llm with each
other, and, by way o 1t(hl ng the obnoxious
epemy, proceeid to destrov ﬁ:u property of
their principals, If ngents employed In any
other business hehaved in such an upwar-
rantad and reckless manner they would be
most uncoremonionsly bounced by their prin-
cifnis. The reason why they ars allowed so to
mismanage the railrond business Is because
tho principal ls not one man, but o multitude
{ small owners scattered over the uoumrg
The remedy, then, {5 8o to combine the smull
owners that they will constituts a solid power
capabla of dealing even with such grand and
mighty people as railrond man I ho
that the proas will continue to agitate the su
eet. and that stockholders will awakened
nto recogulifon of thelr wronks, and aroused
to an active ussertion of their rights.”

Deprive Hubordinstes of Anthority.

Burrano, Jan, 11.—Dexter P. Rumsey,
one of the leading inaneial men of the clty and
well informed on the subject of raliroad invest-
menta, said:

“1 think that the cutting of rates was en-
tirely unnecessary. There has been too much
railrond building, and too many extenslons.
This might in n large dogree account for the
cutting. I have greatdoubts whether the pres-
ent condition esan be changed for the better
until the powers to make or break rates are
taken from subordinates. I think that s the
simplest solution of the trouble. 1 would have
the power tuken entirely from the subordinate
oMeials and lut the reaponsibility rest with the
MMu f the several The articles

bliehed In THR HUN n_'ed o effoct of

1
gxﬂtxm tho attention of the stockholdora to this
mlt\'lht_ar and will awaken them to thelr inter-
ests.”

Gibgon T. Willlame of the Manufacturers’
und Traders’' Bank and formerly a _diroctor in
the Erio Hallrosd sudd to.-night: “ There ars
too many raliroads, sod that is one of the rea-
sone for this cutting of rates. It Is unfalr te
the stockholders, who sufTer badly, and should

w stopped, The power to makeo rates shoul
be taken from subordinotes snd vested in the
Preeldents of the varlous rallroads, It should
ba tuken from the understrappers any way, and
i they violated orders u fow dismissals would
bring them to their senses.  If the powor was
given to Boards of Directors it mlu] tdo, but 1
tielieve the President {8 the man, beeauso ho
would bo more direetly Intorasted. It does not
gnem to me as |f groat rallroad interests should
be run by men against the pocketbooks of the
ownors and without benefiting the public”

Mr. Williams sald that rallrond stocks ought
to ba tip-top Investmeonts, but now they nre
not, and this {5 due to rate cuitiuai as much ns
nuything else. The number of rallroads could
not be reduced, but thelr increase could be re-
satricted In many instances, Hailroads are puh.
lie necessitios, and their stocks should be guud
Investments,

Tnlon of Stoek Owners and Appeal (o the
Inter-Stute Law Nuggested,

Mrmnwavkee, Wis, Jan. 1L—Wherever
Tue Bux articles on the absolute uss and
ahuso of power by the rallrond Presidents and
monagers of the Western roads hove been
rond, the justuess of the propositions luld
down are admitted nnd maeny vecple are out-
spoken in thelr denuneciation of the reckless
rallway managoment. E P. Bacon snid: * The
great trouble Is that rallway mapuagers are
growlng more and more autoerntie, They vu-
gineer euts and reductions of rates in accora-
ance with proviously laid plans to affect the
stoek markot, They avpeur to be Independent
of evarybody., Thay start in on m rate war,

and when stocks have gooe down fnr
enobgh then &an orrangement  will  be
entered  into, the war will  cense. and

stocks will go up. Then, nguin, manugsrs go
futo this sort of thing throuih n desire to muke
thoir powor felt. What the rosult will be is bos
yond secing, Stoeklioldera now have to suffor,
but if they do it is theirown fanlt. They have

u remeldy In the Inter-State Commerce bill. |
Thero 15 nodoubt that this rate eutling nnd |

reulping is wronse and lnviolathon of the layy,
If 5o, any stooklivlier ean bring any roilvond
mngager belorn the Commis-ion. A fow ilurs
of 35,000 would work s radieal chango.  Let the
munagurs once feel st there I8 #some powesrio
rogulnte them and thora will b o stop lo riste
Wiire.

o A Chapin sald:
the Vroridents pnd managers of raflronds rens
dor themselves linbls svory time thev, either
through—vousplraey 1 wis about to casy—wall,
through a desire to show their power, or from
a milstuken Improssion thnt thelr intorgsts de-
mond it begin the outting of rates, This is
dimoralizing, and affecta svory Lusiness man
as well ns the rallroads, so that all wre inter-
e ted o opatttlng i stop o this Kind of work.
The minigers urg Iho‘l‘ power autoeritiviliy,
ridsine or lowerlug raton Al thelr own eweat
will, Thelr ariions nre neariy nlways governed
by stuck-jobblug operations, The luter-=tute

“Theare s nodoubt that

| Commeres Inw seoms Lo oflar the only rwr.mli‘.
L

Wil thnt reach the case? I think It will,
eartninly might bo tried by some stockholder
wlio 4= not satisled with the plttance of & dlv-
idend deslt out to bim at tho end of the year,
I think one eomplaint would bring any railroad
ofticial o time."

W, P, MeLuren said: I hive seen extracts
from Tre Svx atticien, Tooy will do s great
donl of gomdd,  The ulmost absolute power
worallwary manugers in the matter of
muking aod unmpking rates Is very demuial.
feiog. Al ¢lasses of husiness feel 1t as well ns
the rdlroad. Now, people uee not down on rajl-
toods, s aome rallrond offlcisis pesuwe. but
they desivo 1o have them wilminlatered fairly,
conservitively. nnd justiy. ihat 1hey may be nn
eloipent In bulldiug up rether than s demoral-
i.-_nirn.: influence. It seoms that s remedy uny

wfonnd fu the Inter-stato lnw, for the law,
Judge Cooley thinks, il goml for anything,

dueht to Lo albly 10 grua;l- hoth sides of the
transportation problem. 1t ought to provent
this cuttiug and o alpipg, e Wall na Lo juuvent
disoriminations and unjust oporations of olher
kinds, Tue onuulrf\‘ domuonids & remedy, that
Is cortain. ‘here I goml renaon to belisve
thut rallroad oMeials, from Vresldonts down,
m’n linble under the provisions of the Intor-

ate Commerce law, 1T any ouo seed it to soter
uuml‘alnlut nninst them,

Jobn Johnston sald: "1 have seen extricts
from the articies In Tur Sus, ero are

rounds for thenk,  The antious of sowe of the
fn-rinl('mr- o Wastern rowls are really onts
pigvous, The fanit les with the directors,
They should prevent such arbltrioy cxoreino
of power. The Westorn toads are controlied in
& grost measurs I;r tho directors iu the qu-t
Westorn directors have litle to say: & few will
Lold proxies for all the siock. Whether shey

I tionnal Bank, sadd: T

DBank, hna beon a closa observer of railway
matters, and nt several periods of his 1ife had
tho active managoment of Important lines of
rond. He thinks that the fanit primaorily lies
in the overproduetion of roads. It hns boen
both easy nnd profitable to construct rallways
in the West, Muoch money has boon mnde by
professionnl rallway buildara, No matter
whether the roads can bo mnde profitable or
not to the ownors, the construotors alwnys make
it pay. Much doceit, underbanded work, and
frequent Yoekmalling schemes flgure Inrgely
in rallway building. Tha people of every Wast-
orn community seam ambitiouns to have a rond,
At tho end of that poriod of depression, begin-
ning {0 1873 and lasting until 1879, they were
ensy vietims to the rallway constructor, urs
ing there years, while business was dovrassod,
verybody was oconomizing and  hoarding

is savings. It wns really n poriod of grent
nmnnufltr: money began to accumulate at
commercinl rentres. Homo one got a corner
on Hunnitinl and 8t. Joo, and the stock
shot up. Home rerr\»ﬂmi that they did not
think in time and purehnsn shares, They
bought somothing alae, howsver, and the Wast
soon thereaftor developad o raveuous appetite
for mare roads. The rallway ¢onstructor’'s oo-
euoation hed come again, nod sinee that time
thousands of milgs of unprofitable raliwny
havo becn built. Many of them are parallsl
lnes, and the failura to make money honeatly
out of the various schemea I8 rosuiting in dia-
honoeat and demoralizing rallway manags-

mwut.

.‘UL:". Mallott alluded favorably to Charles
Francis Adams's recently Hllﬂfl'hlt‘ll schvines
of ulzoneml rallway clearing liouso, Ho snfid
the lildon Nrst cnme to him from o (reight man-
agernamed Hay., He ls dead_now, but twenty

ears ago, when living at Detroft, It wna i

obbywith Hay. Ho thought much aboutit, an:d
in frequont eonversations with Mr. Mallott

ad develonad the clearing house scheme. M,

allott snys undor svel 4 systom onos onn ha

eld to rigld responsibllity : under the present
gystom of railronding this element is largely
wianting, and demorallzution and dislionest
wmtlms nlwnys obtaln us & nacessary result.
AMr. Mallott thipks that stockholders should be

rotected by the Giovernment. and that the
iovernment should hold rallway managors
and everybody econnected wit rillway

schomes to v‘-jrr strict moconntabllity, CGov-
arnment bondholders are serurely protected:
why not rallway bondholders?

The Hon. Juhn W, Murphy, capitalist, thinks
that rallway managers work on too low o
plane, and that thero [a s woeful lack of com-
mercial intogrity, Thelr ambition seema to ba
simply to make money without serutinizing
the ways and means used. manner in
which stoekholders are swindlad is but little
bettor than stealing,. Some rallroads are wman-
suod like faro banka—for rovenue nnly,

* What do you think |s the remeady ?”

“ My hoavens, there is nonn, unlesa the busl-
ness |s transacted on a higher and more ele-
vated plane. The fdea and tons of rnllwn{
management need thorough regenerntion And
roconstroction. Charles Francis Adams voleed
my sentiments previsely recently o hils Boston
speech.”

Mr, Falr Asks for More Honesty,

Bax Fraxcisco, Jan, 11.—James G. Falr
pald, when asked about stock-jobbing operi-
tions In rallway mansgement: 1 have so re-
cently got out of all rallway business that ft
would not be the proper thing for mo to eriti-
eise management now, In regard to smashing
rates, I doubt if there I8 any remedy. Tho
poollﬂn method would be suflicient if rallronds
would keep fnith. But lhuﬁ nover have done
that, and they never will, The only thing 1 eun
genfor transcontinantul ronds is for ench one to

et [ts own through line, anil then, each lmiu$

dependent of all the reat, fght it out. O
coursoe this rosults In graat loss to ronds, hut If
they won't keep faith what olso cun they do 7"

Sharehdiders Must Act,

Arnawy, Jan. 11.-Chauncey P. Willlams,
Treasurer of the Albany Exchange Bavinga
Bank. sald be thought thoere should bs some
means by which the directors of rallroads
should ba resirained from betraying the trust
of the sharaholdera, The tendeney toward
spaculation on the part of the directors of large
rillrond corporations, he said, was rapldly ro-
dueclng positions of trust to astate of worth-
lessness, and some means ought to bo dovised
tgr putting a stop to it. Ho had ho that
the Inter-State Commerre lnw would rem-
avil, but it had thus far failsd
to v It s woell known,” he sald,
*"that railrond directors may by comblun-
tlon maooipulnte the satocks of A road In
a way that wil acorus greatly to their profit at
the expanse of the stockholders. The remedy
Ifos In the hands of the shareboldars, It I8 cer-
tainly a condition of affairs warrunting thelr
combining for protection.” He eited the cass of
tha Engllsh shareholders of the Chicago nnd
bt. Paul road la~t fall, in which they united 1o

rotout themselves anid the roud Irom the ul-
sged mismanagement of ite directors.and.upnn
socuring suflleient stook to control the afTilrs
of the road, threatened to revolutioolze things
unless thors woas g change in the method of do-
ing business, Legislitive ennctment would
pot, in his oplnlon, do as much to eflvet o
change as would organized action on the part
ol the stockholders,

An Evansville Demand that s Free Con-
gress Enuet Corrective Lawy,

EVANSVILLE, Ind,, Jan. 11.—The agltation
of the auestion of raillroad stoek jobbery.
whereby stockiiolders have been muleted out
of $40,000,000 during the past vear, is serious
all through this country. Tho erusado which
Tae Sux opened against this robbory of the
peopls I8 niost enthusiastically approved, nnd
from many finonciers who have beon inter-
viowed thore is given a most hearty endorso-
ment. Sumuecl Bayard. President of the OlM
Natlonal Bank, one of the wealthiest and most
jonflusntinl  finnoclers In the  eity, snid:
“Thoe evlle of this destructive power

of the groat railrosa h)’r?vlllli nro
pondorad in their license Yo plnco  sucly
vast artifleinl values upon their properties and
tho watering of thele stoek ot their own swoet
will, Bo long us this s tolerated Just =0 long

an- |

cun they play the usurer with the publie, and |

intremeh themselves more strongly and Invil-
nershly belifud flegnlly obtained weslth, Tho
stockliolder bus recourse. but Is completely
nt the meres cenerslls of one or two men who
wanlpulnte the avatem. The only remsdy Hes
in arousing the mosses of the peonle, the great
producors, merchinet s, and truders 1o o due ap-
precintion of the enormlty ol the outrages
which they are made to sufier dnily in
the way of exarbituint freleht  and s
ponger rates, Lt Lhoud onee becon IO SN-
wml o with the § faet of the situntion anil
no power of money con stay the sweop of their
Indlnation dn the enactment of vorrective laws
Illlql-t:h ’I“'{'I;tﬂl le.i' slatora. "Thoro |8 no reason
thi i

whv aw shonid nol regalete ralirond fares
nnd frelgites s closely und rigidly os it

the rites of interesi
UsNry auy inlriteems
remedy Hes in the enaetment of strict laws by
o Congross ubsolutery froe from any bapeful
rallrond influenee, and sueh & Congress cun
end will ba real If the masses of the pooplo
are anee (ully arousad to this quostion,”
H, 1IN Gillett, President of the Citizons' Nn
T great trouble conneit-
od with this guestion I8 tho presence of 1ao
many rallroads In uaprofitisbio loculitivs, They
full ipto the hands o!f ths ratirond priness, who
feol constratned to moko them scli-sustalning
at all bnzards, and who gee not very pardoulir
an 1o how this result s bronght alout even 1o
the great suorifice of the &maller stockholders,
Thay 5!:& themaclves inn positlon where they
must mnke mwoney to pay interost on thelr
boods, anid they will do ‘this ore way or an-
othier, The luter-state Conmerce Conmilssion
shiould afford some remedy, bul 1t would geem
that the presept stanius of that  remodial
mensure has rea'ly complieated the #lruntian
and mnde it worse than belore, Legislntion
has been tried pnd not found wheloeonie, whi'a
cortiinly moral oblicntions are nnofMective, 1
will be gecaptod that the n
roads are ot making money, and for that roas
gon will redort 1o every weuns (o sustaly o
drooping luterest”
Georgin Has s Ntate Law which Is Urged
for Federal Adoplion,

ATLANTA, Jan. 11.—-Mr, L, J. Hill, Prosi-
dent of the Gato City Bank, nnd the bulk of
whose fortune was an inherltauce of Goorgla
rallroad stock, Joes not clearly see how an ont-
nlde remedy ean be applled. ' Thoe fault.” said
he, “is that many roods are in the hauds of
man whose pride (s elthor to hocome sudder
willlopalron or to rank o rallrond Kings, They
manige to ket control of the majority of tho

#took, and tben the mipority stockholdors
their mercy. The railroud Prasl-

doae™!
L lustond ol mdvencipg the lotpresp gf

i

Inie Compiny, sald: " Thore 14 & State law
Goorgin which, If nurlle-‘! in the Union, mi
prove n viduahlo safeghinel, Every bank
evory Institution which Issuns stoek |s -
pellod. under hoavy forfeiture hmmllin!.eg
ol which gora to the informor, to o with the
Comptrollor-Genaral a full and exnot desarips
tlon of all bonds isaned, no matter ;?10!‘
pinced, stating the clinrneter, number, valu
nnd every faet materinl to a full knowledge
tho hond., M-I‘Ir this Inw to the railronds an
It will furnish investors with informuation wh
will snve them from shacks.”

Mr, John 1. F i wholaanle :'|.wu"1hllle

Col, It, J, I.nwrn[-. Lund of the Lowrey ‘B“E-

‘nlvey
aafd: “ The short method. nnl thio one to wh
wo must eomo in the end. 4 for Fedaral eont

of rallropds. The Foderal Government cam
control the oparation of the lecal departments
of the roads ithrough tho sanmo mothod I‘"
which It eontrols the nationnl banks, Thore
no ronson why a rallroad man slionld be lm'-
mittedd to fasue honds and declare frandnlend
dividends when such strict laws are spacted lz
keop natlonal banks from dolng the
thing. ‘The proplo shouhl be proteoted hr
Fedoral Government against wildeat ral mz
manngemaent ks encezatically ns they are prés
teeted axonlost wildent banks”

Don't Mely Upon Proxies, Suys Mr, MofMath,

Desven, Col, Jan, 11.-D, H. Moffath,
Preslilont of the First National Bank. Is the
only extenslvn stockholder in Denver, He
holda ovor 900,000 shares In Hock Ialand,
150,000 in Santa Fo and Missourl Pacifle, nod
soveral hundred thousand moro in the Denver,
Texns end Fort Worth., When his viows were
nsked regarding the prosent situntion he sald:
“ Rowarding what In my opinion would be &
good romedy, I could not purgest anything
botter than o fow lines which recently ats
tracted my attention, and are as follows: ' The
fact ia that rallroad abneea and losses
to investors  are  lergely dus  to the
fnlluro of secarity holders to exart thoelr r!zhlll
nud g &t mora Intgoly due to the fallure o
eading ofileinls to perform thelr duties and to
exnot obedinnt and mithfal survicss from thele
subardinates. Hoform in rallroad ;ianagamen
can only Lo socurad by the mora faithiul sa
efllelant 'Iianhnt‘rzﬂ by all responsible parties o
the duties conflded to them. Investors enn hol
tho leading officiala to strictor account, an
theso ofMlefals will thon in turn oxact greater
fidolity from thelr subordipates.” Now, the
lines volen my sentiments, for thers wi
be no change in tho present maoagemen
ol affalrs until Bome of the many slockholde
digeontinue sgnding vroxles to the anou
meotings and leasen the muthority of the gove
erning officlala. Another great dlmcultrﬂll
that nine-tenthis of the stock, say of the_ Rlo
Grande, for instanee, is hold In England. It ia
Just the sume with other ronds, and how ean
there be _any change In affairs {f this con-
tinnesn? This in my ovinlon, was the cause of
tha shameful smash of rates [n Docembior, 18
which resulted {n a loss of many milllons of
dollars to raflway steckholders, 1 have sesn
govers] coplas of Tue Bus In whieh mentlon is
made of the numercus wrongs prantised npon
stoekhiolders, and desiro to have you quots ms
as suving that 1 heartlly approve of the course
that puper I8 pursuing in the exposure of thess
Wrongs. nvo exparienced the same_ diffie
culty with the little lino of which I a
dent, owlng to the sonding out here by tarn
directors of raflrond men to run lno‘rmudum
thls Btato who ux%in no way capable of mane
uging nuy lipe, Daily I am in reocolpt of In-
formation how rates sre out In violation of
the Colorado agreoment, and when the cutters
nre ealled to mocount It is second nnture with
them to deny evervthing. No, thsre will be no
chnpge from the {lremnl state of affalra untll
the stookholders bogin to tuko more Intorest
in thelr own wellare.”
Foulsvilie Men Think Rallroad Finanelers

ing Mero Raliroad Rohbery.

LovmwviLLE, Ky., Jan, 11.—-The moneyed
men of Loulevilla and thoss who are (ntrusted
with the funds of others lor investmept are In
entire aocord with the erltictsms upon the man«
agement of manyof the great rallroad corporas
tions of the country. Mr. Theodors Harris,
President of the Loulsville Banklng Company
and of the Lonlsville Southern Buliroad, sald:
"I hove read some of Tre Sux articles on rails
roids, poth In that paper and reprinted In
otherd, and I endorse them thronghout,
1 am now n raiirosd man mysell, hav-
Ing leen recently elected Presldent of
a  Kentueky lloe. bot that does not
altor my views atall, The reckless manage-
ment of railronds does more than anything
elsn to disturb the tone of finances In this
country, Htock jobhing {8, of course, the prine
clpnl avil, and ruinous and causeless rale wars
ara usually bronght on by those who wish to
munipulnte the stock to thelr own advantage,
These men, us speculators on Wall strest, and,
thoroughly versed In the intricacies of so-called
rallroad lnances, hold the peor stockholders at
thelr merey. Thoy rob them ns they choose.
The prospority of the rond ls a very small con-
cern, tor usually it 1s one advantage to tham to
run down its earnings nnd dopreciate its physi=
cul condition, Then they onn sond It into bank-
ruptey and buy It for one-tenth its valus, Bee
sldes rabbing the stockholders,” continued Mr,
Harrls, " thils injures us as 8 natlon. A great
part of the money which bullds our rallroads
comes rom Furope, from England. and Hol-
land, These peopla have been bitten so often
by rutlrond sharks thnt they are growing very
ghy of Investments of that ebaracterin the

United Htates, 1t tnkes monay to develop a
country t how cinwa hops for Europe to
coutinue ding her money ovor Lers whea
gl gots bk neither the inlerest nor the prin-
eipal ¢ What the general publie suffurs through
the [rauds practised by onre rallrosd monipuin=
tors wab foreibly Impressed upon moe recently,
Two English noblemen were making n long
tour of this vountiy, not for plensure merely,
Lt for investication aasd inlor hey
viriten Lonlsville, and enme to me with letters
of introduetion, 1 found them vory intelligen

I nuturally nsked them what tlu:vilmux‘ht 0|
[ expiectial them o sny it Wiks & Zroit
and 2lorlous coultry, but, to my surprisoe, the
elder, to whatt 1 bad directed my guestion,
weaitnted gail lvoked rathor embarrassod,
enpthh ho anid: ‘1 domduire tmuny things |
your colistry, but what hus struck me mo
foreibly aml prinfully Is the great dishonesty
wimong vour gh aMelals, snupposad thol
that bhe alluded to corruption In politlea ane
th ribery to which our Senutors, Congross-
wen, dd others resort 1o obiain their seats,
A0, sl by Cthat Is not 1t for we have that in
ad, 1T allude 1o the frauds practised by
tonding commoersin] men, espocinlly yone
ol Presidents nnd those who deal o ral -
amurkabile to what extont
to bo without regard for
ok helders,  They conslder
v1L 10 soll, Lo build up, or to

An

i

Froek s 1l

" Thie," . " wna the most forel-
bla iliustr ived of the grontest
sore b Al ran nnness

S What romody wonld you guggest ¥
“Pinlsh the mwen who cheat stoekholders
and ruin the grokt propestles intrustod to thele
eurs : send thet Lo Lho penitontinry. 1 don -?
Know wint lnwa we have on the subiect, but |
wo [Leven's got them, thako thow to it the case,
Tnormlronds, nd i other husioness, honest men
will glve Licnest mansagement, and 1o prevent
diskonesty a penulty miust bo at!untwﬁ to ita
commisgsion, and onforced, If » mun Is oon-
vieted of wantonly injuring the viliue ol prop-
ity und depriving thoss who ure Interested in
It of tho cornings on the investment to whieh

thoy wre ontitlsd, et hi be sent to prisos,*
Mr Clinton MeUlirty, enpitallst and man-
ager of the Loulsvillo Clearing House, suid:

“Notmany lnstaneas of radlroad wrecking bisve
eoma witlun oy kuowledge, but | hnve no
doubt that It s froguently done. Indeod, no
one who keeps informed on ﬂt.ur:rkal allulrs in
this eonurey conld donbit 1t All hotast mep
should L of oue apinion on this suliect, Bueh

| munipalations wea ot lotsly & fraud tpon the

wority of the rall- |

Pliwy are all the more dongorous be-
HMenlt to eons ot auy ons and to
Hadlrond

pubiie,
enuse It §s po
fipd o Iaw that will wover the caso,
firmeloriog Lo bovoma suel an lotrivale
thilnge thnt tewure able thundorsiund I, Then
those whis o hold thw livestinge publie ip 1helir
powar, 1f they nre disposod 1o be dishonest
thuy ean eanily b thoso who hinve Iutrusted
thele money (o 1hem. and the robbed will hard-
1y know bow it is done,  As for the smoshiog of
rivtes In Docer ber, 1857, nnd restoring them in
Diest ber, 1884, withioul apy ﬂ:-l,-uwnt oRLibY,
1t 15 rother dilcult Lo nnswaer. noticsd this
To-morrow's Sundey SMiar, Ouly 3 Cenin,
Wikl L thiw b st benlio it has ever printed - 4us,
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